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Market Environment




Global Market Performance as of November 30, 2023 /[,,

MSCI ACWI IMI Index (Global Equity Market)*

Trailing Returns (%) Annualized Returms (%) Trailing Returns (%) Annualized Returns (%)
1-Month 3-Month FYTD YTD 1Y 3Y 5Y 10Y 1-Month 3-Month FYTD YTD 1Y 3Y 5Y 10Y
a2 12 20 155 11.1 54 87 74 4.5 0.3 -0.4 1.6 1.2 -4.5 0.7 1.4

Bloomberg U.S. Aggregate Bond Index**

MSCI ACWI IMI Index 1-Year Performance Bloomberg U.S. Aggregate Bond Index 1-Year Performance
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Sub-Category

Global All Cap

U.S. All Cap

U.S. Large Cap

U.S. Small Cap

Non-U.S. All Cap

Emerging Markets

Private Equity Buyout

U.S. Investment Grade Bonds

U.S. Corporate High Yield Bonds
U.S. Long Term Treasury Bonds
Developed Markets Leveraged Loans
U.S. Treasury Inflation Protected Securities
U.S. 3 Month Treasury Bill
Commodity Prices Index

Natural Resources

Global Infrastructure

U.S. REITs

Index Name

MSCI ACWI IMI Total Return

Russell 3000 Total Return

S&P 500 Total Return

Russell 2000 Total Return

MSCI ACWI-ex U.S. IMI Total Return
MSCI Emerging Markets Total Return

Thomson Reuters PE Buyout Index

Bloomberg U.S. Aggregate Index

Bloomberg U.S. Corporate High Yield Total Return
Bloomberg Long Term U.S. Treasury Total Return Index
Credit Suisse Leveraged Loan Total Return

Bloomberg U.S. Treasury TIPS Total Return Index

FTSE 3 Month Treasury Bill

Bloomberg Commodity Index Total Return

S&P Global LargeMidCap Commodity & Resources Index

Dow Jones Brookfield Global Infrastructure Composite Index
MSCI U.S. REIT Index

1-Month 3-Month

9.2
9.3
9.1
9.1
9.1
8.0

16.9
4.5
45
9.2
1.2
27
0.5
2.3
2.7
9.7
10.4

1.2
1.4
1.7

4.4
1.0
1.1
1.0
0.3
2.1

3.8
2.1
0.1
1.4

2.7

2.0
4.2

1.6

FYTD

2.0
3.0
3.3
3.6
0.7
0.8
3.4
0.4
3.8
8.5
4.6
0.7
2.3
2.6
0.4
1.0
1.8

YTD
15.5
19.6
20.8
4.2
9.9
5.7
-2.4
1.6
9.4
-5.1
11.3
1.2
4.8
5.4
-4.5
3.6
3.5

11.1
12.6
13.8
2.6
9.2
4.2
6.4
1.2
8.7
6.7
1.7
0.1
5.1
7.7
-8.1
0.2
1.8

5.4
8.3
9.8
1.1
1.7
4.0
2.6
45
1.4
-14.2
5.5
1.5
2.1
13.6
14.1
5.8
4.9

8.7
11.8
12.5
4.8
5.1
2.3
5.8
0.7
4.1
-1.8
4.7
2.7
1.9
6.3
10.0
5.2
3.6

7.4
1.2
1.8
6.1
3.5
2.1
9.6
1.4
4.3
1.2
4.3
2.0
1.2
0.7
4.8
47
6.6

Source: Bloomberg



Key Macro Indicators™
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*The information on the “Key Macro Indicators” charts is the best available data as of 11/30/23 and may not reflect the current market and economic environment
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Historical 10-Year Treasury Yield?
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Key Macro Indicators*®

i H 1 = s s .
Consumer Confidence & ISM Manufacturing U.S. Inflation, Unemployment, & Labor Force Participation?
Last Five Years Last Five Years (%)
Fivl 160
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| SM Manufacturing Consumer Confidence Inflation Rate (Core PCE) = Unemployment Rate Labor Force Participation Rate
Bloomberg Dollar Spot Index (BBDXY)? Total Debt to GDP4
Last One Year (%) 35,000 Last 5 Years 160.0
1300 150.0
Down -2.4% for trailing 1-Year Period 30,000
140.0
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Sources: 1. Bloomberg 3. Bloomberg
*The information on the “Key Macro Indicators” charts is the best available data as of 11/30/23 and may not reflect the current market and economic environment 2. Bloomberg 4. Office of Management and Budget; St. Louis Federal Reserve
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Portfolio Performance
& Risk Updates




Market Themes and Notable ltems to Watch /[,,

Recent Themes What to Watch

» At the last Federal Open Markets Committee (“FOMC”)
meeting on November 1st, the U.S. Federal Reserve
(“Fed”) unanimously elected to leave interest rates
steady at a 22-year high of 5.25 to 5.5%. The next
FOMC meeting is on December 12-13

Interest rates and central bank actions

Economic data and trends
- Inflation, supply chains, and labor developments

, Macro conditions and geopolitical risks
» The U.S. 10-year Treasury yield ended November at

4.37%, 51 bps lower than at the end of last month and

after being 3.88% at the end of 2022, 1.52% at the end Stewardship and ESG-re.I.ated developments o
of 2021 and 0.93% at the end of 2020 - Global investor coalition representing $2.5 trillion in assets

(and supported by LACERA per October 2023 Corporate
Governance Committee) issued report encouraging
phase-out of unequal investor voting rights at public
companies

»= On December 18t during a fireside chat in Atlanta, Fed
Chair Jerome Powell said, “The FOMC is strongly
committed to bringing inflation down to 2 percent over
time, and to keeping policy restrictive until we are
confident that inflation is on a path to that objective”

» Global equities (MSCI All Country World Investable
Market Index) returned 9.2% in November

LOS ANGELES COUNTY EMPLOYEES RETIREMENT ASSOCIATION 8


https://www.railpen.com/news/2023/25-trillion-investor-coalition-calls-for-the-phase-out-of-unequal-voting-rights-which-are-harmful-to-beneficiaries/

Total Fund Summary as of October 2023 /[,,

Monthly Return (net) Sharpe Ratio (3-year annualized) Asset Allocation ($ millions)
5.0% 20
3.0% Overlays &
15 Hedges
$499
1.0% 1%
1.0
-1.0%
05
-3.0% Real Assets &
Inflation
Hedges
-5.0% 0.0 $11,825
Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct 17%
2022 2022 2023 2023 2023 2023 2023 2023 2023 2023 2023 2023 2022 2022 2023 2023 2023 2023 2023 2023 2023 2023 2023 2023
Total Market Value ($ billions) Cash ($ millions)
80 1,500 Credit
$8,648 Growth
12% $36,993
52%
75
70 1,000
65
60 500
Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct
2022 2022 2023 2023 2023 2023 2023 2023 2023 2023 2023 2023 2022 2022 2023 2023 2023 2023 2023 2023 2023 2023 2023 2023
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istorical Net Performance as of October 2023 /[,

LACERA Pension Fund

Market Value % of Final 10.0%
($ millions) Total Fund Target 1 Month 3 Month FYTD 1 Year 3 Year 5 Year 10 Year o
Total Fund 71,152 100.0% 100.0% -1.3% -4.1% -2.6% 5.3% 7.7% 7.3% 7.0%
Total Fund Policy BM -1.0% -3.7% -1.9% 5.9% 4.8% 6.2% 6.3%
7% Annual Hurdle Rate 0.6% 17%  23%  70%  70%  70%  7.0% >0%
Growth 36,993 52.0% 53.0% -2.0% -5.9% -3.6% 7.6% 11.9% I
Growth Policy BM -0.8% -3.5% -0.9% 10.2% 8.8% 0.0%
¢ m O
Credit 8,648 12.2% 11.0% 1.0% 2.7% 4.1% 12.6% 6.3% I
Credit Policy BM -0.5% 0.6% 2.5% 11.5% 2.0%
-5.0%
Real Assets & Inflation Hedges 11,825 16.6% 17.0% -0.5% -3.7% -2.8% -2.1% 8.3%
Real Assets & Inflation Hedges Policy BM -1.3% -5.4% -4.1% -4.5% 7.2%
Risk Reduction & Mitigation 13,186 18.5% 19.0%  -1.3%  -42% -45% 0.7%  -3.6% -10.0%
Risk Reduction & Mitigation Policy BM -1.6% -4.9% -5.3% 0.5% -4.4% 1 Month 3 Month FYTD 1 Year 3 Year 5 Year 10 Year
Overlays & Hedges 499 0.7% 0.6% 14.2% 13.6% 25.3% Total Fund M Total Fund Policy BM
OPEB Master Trust’
Market Value % of Final
($ millions)  Master Trust  Target 1 Month 3 Month  FYTD 1 Year 3 Year 5 Year 10 Year 10.0%
OPEB Master Trust 3,057 -2.3% -7.3% -5.0% 5.5% 4.3% 5.1% 5.9%
OPEB Master Trust Policy Benchmark -1.9% -5.9% -3.8% 5.6% 4.5% 5.0% 5.1%

Los Angeles County 2,978 97.4% - -2.3% -7.3% -5.0% 5.5% 4.3% 5.1% 5.4% 5.0%
Superior Court 63 2.1% - -2.3% -7.4% -5.2% 5.3% 4.3% 4.9%
LACERA 15 0.5% - -2.3% -7.4% -5.1% 5.3% 4.2% 5.0% 5.4%

OPEB Growth 1,353 44.3% 45.0% -33% -9.9% -6.5%  9.6% 6.7% 7.4% 0.0%
OPEB Growth Policy Benchmark 25%  -80%  -48% 11.0%  6.8% 7.3% .. I II

OPEB Credit 574 18.8% 18.0%  -0.1% -0.9%  0.6% 10.2%  2.4% 2.9%
OPEB Credit Policy Benchmark -0.5% 0.0% 1.7% 10.3% 2.4% 3.0% -5.0%
OPEB Real Assets & Inflation Hedges 605 19.8% 20.0% -2.3% -8.2% -5.7% -3.3% 5.7% 3.2%
OPEB RA & IH Policy Benchmark -13%  -52%  -35%  -52%  65% 3.6%
OPEB Risk Reduction & Mitigation 524 17.2% 17.0%  -22% -6.8% -7.1%  -2.3%  -52%  -0.3% -10.0%
OPEB RR & M Policy Benchmark -2.3% -6.9% -7.5% -2.1% -5.8% -0.8% 1 Month 3 Month FYTD 1 Year 3 Year 5 Year
OPEB HL PM Cash 0 0.0% Los Angeles County W Superior Court B LACERA

1 OPEB Master Trust total market value includes participant level cash.
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Active and Excess Return as of October 2 /[,,

Active Return vs. Tracking Error'23

4.00%
3.00%
2.00%
1.00%
0.00%
Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct
2021 2021 2022 2022 2022 2022 2022 2022 2022 2022 2022 2022 2022 2022 2023 2023 2023 2023 2023 2023 2023 2023 2023 2023
Active Annualized Return Tracking Error
Period Annualized Annualized Annualized Tracking ! Rolling 36 months.
. . 2 Active return equals the difference in return between a portfolio and its benchmark.
Ending Return Benchmark Return Active Return Error 3 Tracking error (or active risk) measures the volatility of active returns.
Oct 2023 7.7% 4.8% 3.0% 2.9%
Excess Return’
160%
140% )
Excess return (vs. policy benchmark) =12.2%
120%

Cumulative excess (in $) = $8.7B

- 07.8%

95.6%

100%

80%

60%

40%

Cumulative Net Return (%)

Excess return (vs. actuarial target) = 5.4%
Cumulative excess (in $) = $3.9B

20%

0%

-20%

Nov 2013 Jun 2014 Jan 2015 Aug 2015 Mar 2016 Oct 2016 May 2017 Dec 2017 Jul 2018 Feb 2019 Sep 2019 Apr 2020 Nov 2020 Jun 2021 Jan 2022 Aug 2022 Mar 2023 Oct 2023

Trailing 10 Year
! Not an actuarial analysis e Total Fund 7% Actuarial Target

Policy Benchmark

LOS ANGELES COUNTY EMPLOYEES RETIREMENT ASSOCIATION




Total Fund Forecast Volatility as of October 2023" /[,,

Forecasted Total Fund Volatility Trend

TOTAL FUND BENCHMARK 102 o iify UE D rmzs uan
Oct-22 - -2 Apr-23
VOLATILITY VOLATILITY

13.6%
May-23
13.3%
Jun-23 JukZd
Aug-23
0 12.0%
12.4% U7

Sep-23 Oct-22
12.4% 12.4%

12.2%
Functional Category Contributions to Total Fund Volatility Total Fund Asset Allocation
Capital-based versus Risk-based
Overlays and Hedges
. - 1.8%
Risk Reduction and 0,8%
Mitigation 100%
2.2%
90% 18.5%
B80%
T0% 16.0%
m Overays and Hedges
Credit 60% ERisk Reduction and Mifigation
2.3% \ DOReal Assets and Inflation Hedges
50% '
m Credit
40% u Growth
30%
20%
10%
0%
Current Asset Allocation Total Fund Risk by Functional

Category

40.0%

20.0%

0.0%

10.0%

5.0%

0.0%

20.0%

10.0%

0.0%

15.0%

7.5%

0.0%

60.0%

30.0%

0.0%

Subcategory Volatility

1 Subcategory volatility is on the left bar and benchmark risk is on the right bar.

Growth
0T%
13.5% : - 24.3%
1 4%
17.8% : . 17.0% 18.2%
Growth Glokbal Equity Private Equity  Mon-Core Private
Real Estste
Credit
BT%
3.3% 27%
miE BE aF
Credit Liguid Credit iguid Credit
Real Assets and Inflation Hedges
| 18.8% 17.9% 18.8%
13.68% !
! 8.2 8.8° 7
32 ! §.2% 6.1%
1
| I
Real Assets and Core Private Resl Matural Infrastruciure TIFS
Inflation Hedges Estats Resources and
Commodities
Risk Reduction and Mitigation
13.5% 13.5%
1
55% 6.8%
i 3.3%
E’-‘ | ﬁ |_| 0.2% 0.0% 0.E%
Risk Reduction Imvestreant Diversifed Long-Term Zash
and Mitigstion Grede Bonds Hedge Funds Govemment
Bonds
Overlays and Hedges
A44.8%
Owerlays and Hedges Source: MSCI BarraOne

* Real estate and private equity data is based on best available cash flow adjusted market values. Exposure data is based on security level holdings andior proxies.

LOS ANGELES COUNTY EMPLOYEES RETIREMENT ASSOCIATION




Total Fund Forecast Tracking Error as of October 2023’/[,,

Forecasted Tracking Error Trend Policy Target Weight for each Functional Category
(%) Maximum and Minimum Bands
TOTAL FUND ALLOCATION SELECTION 15 May-23 =
1.4 Jul-23 Aug-23 Cet-23

TRACKING ERROR RISK RISK Oct-22 Aprid 13 12 13

1.34% 0.08% 1.26% _

Mow-22 1.2 12 4z Mar-23
11 1.2

1% 1% 18% 0%

1.0
Growth Credit Real Aszets and Risk Reduction Owverdays and
Inflation Hedges and Mitigation Hedges
: TR ; Tracking Error Attribution
Functional Category Contributions to Tracking Error ) Active Weights for each Functional Category
Overlays and Hedges 0.80 071 072 Total Fund Tracking Error = 1.34% 55 D05
Risk Reduction
and hsl.i:igation 0.51 047
26 0%
0.30
007 0.07 0.07
0.04 poz 005 -0.45% 1.41% |_| -0.9%% ’_I I ﬂﬁ%ﬂl 0.81%
ool | anan [eafl]  em e | U R Y N
Growth Credit® 02 Real Assets and  Risk Reduction and Owvenays and Hedges 50w Growth Gredit Real Assets and  Risk Reduction  Ovedays and
020 Inflafion Hedges Mitigation Inflation Hedges  and Mitigation Hedges
1 340/ mTracking Error W Allocation Risk @ Selection Risk m Active Weight @ Portfolio Weights mTarget Weight
Real Assets L] U
and Inflation ;
Hedges Subcategory Tracking Error
ITT% .
(%)
Total Fund Global Credit Real Assets and Inflation Hedges Risk Reduction and Mitigation Overlays and Hedges
4404

| | i i

1 1 1 1

] 13.43 ] 1 !

Credit ' ! | 288 |
y 138 157 | 311 287 ! 476 ag1 ! 418 4.54 123 328
1% 1 oo 2 M o 0w 2 Y = om PR om o om
Total Fund Growth  Global Equity Private Equity  Hon-Core Credit Liguid Credit lliguid Credit Realdssets Core Privae Hatural  Infrastructure TIPS Risk Invesiment  Divesified  Long-Term Gash Crerlays and
Private Real and Infistion FealEstare  Resources Reduction  Grade Bonds Hedge Funds Gowernment Hedges
Estate Hedges and and Mitigation Beonds
Source: MSCI BarraOne Comma diiez

* Real estate and private equity data is based on best available cash flow adjusted market values. Exposure data is bazed on security level holdings andior proxies.
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Geographic Exposures by AUM /II

Total Fund as of October 2023 Ex-Overlays and Hedges

¥ USA - United States Of America
* ROW'- Rest of World
= AUS - Australia
CAN - Canada
* CHE - Switzerland
® CHN - China
5 DEU - Germany
® ESP - Spain
= FRA - France
o RPN TR WLl = GBR - United Kingdom
= Global’- Multi-Country Exposure
= JPN - Japan
AUS, CHE, ® NLD - Netherlands
FRA, 0.9% |[0.9% * TWN - Taiwan
1.7% ITA - Italy

NLD,
0.8%

Global, 7.4% ROW, 5.0%

GBR, 3.8%

DEU,
1.4%

under management.
5 the domicile country of &
9 g0 onc g: E CL 10 ge

ate Equity d on best e dat: sed o Lurity level holdings andfor proxies.
World" m of count .
% Global represents investments made in regions where specific co SOURCE: MSCI BarraOne
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Geographic Exposures by AUM y /2

Functional Categories as of October 2023" Ex-Overlays and Hedges

Real Assets and Inflation He

United States of America
Australia

Canada

Switzerland

China

Germany

France

United Kingdom

USA, 12.2% Multi-Country Exposure
Credit Haly

Japan

Netherlands

Rest of World

Taiwan

CAN, 0.9%

CHN, 1.9% JPN, 1.6%

Global,
2.0%

USA, 35.3% USA, 9.4%

AUM = Assets under management.
Geographic exposure is based on the domicile country of a given security/asset.
* Implementation of the MSCI Risk Platform is engoing; reconciliation and refinement of the data is progressing and subject to change.
Real Estate and Private Equity data is based on best available cash flow adjusted market values. Exposure data is based on security level holdings and/or proxies.
! Global represents investments made in regions where specific country allocations are not available.
2"ROW - Rest of World" is sum of countries with weights below 0.5%. SOURCE: MSCI BarraOne
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Change In Fiduciary Net Position

Additions and Deductions in Fiduciary Net Position (Unaudited)

$3,000

$2,500

$2,000
|

$1.500

$1,000

$500

Millions

$0

($500) [
($1,000)
($1,500)

($2,000)
Jun-23 Jul-23 Aug-23 Sep-23 Oct-23

Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23

Employee and Employer Contributions m Administrative Expenses and Miscellaneous Benefits and Refunds

Net Investment Income/(Loss)* m Total Additions and Deductions in Fiduciary Net Position  *|ncjudes unrealized & realized net investment income

Fiscal Year Negative Months Positive Months Total Net Position Change $
FY-22 7 5 ($2.5 billion)
FY-23 5 7 $3.3 billion
FY-24 3 1 ($2.8 billion)
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Portfolio Structural Updates

Growth

Portfolio Movements Hedges & Overlays
Rebalancing Activity Monthly Activity
Program October October Inception’
$21 3 million _ Return Gain/(Loss) Gain/(Loss)
Cash E—) Credit Currency Hedge? 0.6% $38.8 Million $1.4 Billion
Cash/Rebalance -1.2% ($33.7 Million) $251.8 Million
. Overlay?
million : .
$OCaS ho — RI S k M Itl gatl O n ; EE:CE%A:EEE{%%;E}E%%Eﬁé;%%f%j};g}iﬁe%}%Eré:llg%%a\&f]tjr:azg(l%;ifsicxpi‘:éas the monthly gain/loss amount for the same period is the net realized

3 LACERA’s overlay program’s 1-month return includes z\terest ea.rned on the cash that supports the futures contracts.

$26 million ..

Real Assets —) Cash Current Search Activity

Status of Active Searches — Subject to Change
$39 million Name RFP Due Selection/Review
—— Cash Issued Diligence
Hedges & Overlays 8
Real Assets Emerging / / TBD
Manager Program Search
277 million Private Market Analytics / /
b —— Cash Platform Search 8D
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Notable Initiatives and Operational Updates /[,,

Key Initiative Updates Team Searches and Vacancies

» The 2024 Strategic Asset Allocation study is underway

» The 2024 Work Plan and Strategic Initiatives are in
development

Principal Investment Officer
4 — Senior Investment Officer
* 2in progress
2 — Financial Analyst-Il|
* 2in progress
Financial Analyst-II
* 1in progress

» Board education library under development

Operational Updates

= Annual contract compliance, fee report, and LACERA T.I.D.E.
initiatives are in progress with two of the reports being
presented at the December BOI.

Manager/Consultant Updates

Aermont — Real Estate - entered a strategic partnership with Keppel Corporation Limited, a Singapore-based asset manager,
commencing with a 50/50 joint venture in H1 2024 and concluding with Keppel acquiring the remaining 50% stake in H1 2028. The deal is
pending approval from Aermont's LPs, Luxembourg CSSF, UK FCA, and EU regulatory authorities.
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Staff Chart of the Month
U.S. Bonds Best Monthly Performance Since 1985

About Time
November 2023 1s on course to be US bonds' best month since 1985

Bloomberg US Aggregate index, monthly change

I 1 I I
1983 19890 2020

Source: Bloomberg Bloomberg
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Quiet Period for Search Respondents

Real Assets Emerging Manager Program Discretionary

Separate Account Manager Search Private Market Analytics Platform Search
v" BlackRock Investments, LLC v" BlackRock

v' ACRES Capital v’ Burgiss

v" Aether Investment Partners v' CEPRES

v" Cloverlay v' Clearwater

v ORG Portfolio Management v" Dynamo

v' Barings v Hamilton Lane

v' Belay Investment Group v' Nasdaq

v Encore Enterprises, Inc.

v’ Stable

v' Cambridge Associates

v" GCM Grosvenor

v' The Townsend Group

v Cypress Creek Partners
v Hamilton Lane Advisors
v Neuberger Berman Group
v' Wafra Inc.

v Artemis Real Estate Partners
v' Hawkeye Partners, LP

v’ Astarte Capital Partners
v Bentall Green Oak

v' Clear Sky Advisers

v’ Clear Investment Group
v Poverni Sheikh Group

v" Trilogy

v’ Stepstone

v Oak Street

v" White Deer

LOS ANGELES COUNTY EMPLOYEES RETIREMENT ASSOCIATION
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