GOLA 2011

COST-OF-LIVING RETIREE

BENEFIT ADJUSTMENT

1.5 PERCENT RETIREE COLA
APPROVED FOR 2011

At its February 10th meeting, the Board of
Retirement (BOR) approved a 2011 cost-of-living
adjustment (COLA) for retirees and eligible
survivors effective April 1, 2011. The BOR
determined the difference between the December
2009 and December 2010 cost of living, as
reflected in the Bureau of Labor Statistics
Consumer Price Index (CPI), was 1.3 percent.
When rounded to the nearest one-half of one
percent, as prescribed by law, the difference
becomes 1.5 percent.

One-and-a-half percent is less than the maximum
increase allowed in LACERA retirement plans. The
maximum allowable increase in Plan A is 3.0
percent. In Plans B, C, D, and E, the maximum
allowable increase is 2.0 percent.

INTERESTED IN COLA?
Visit lacera.com, Benefits,
Retired Members

COLA ACCUMULATION

In years where the COLA percentage exceeds the
maximum allowable, the excess percentage is
accumulated to supplement future COLA benefits.
The accumulated percentage carryover is known
as the COLA Accumulation. LACERA uses the
COLA Accumulation to fund the maximum
increase allowable under each Plan. Qualified
retirees and eligible survivors will draw from their
COLA Accumulations to supplement this year's 1.5
percent adjustment in order to receive the
maximum percentage increase allowed under their
respective Plans.
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